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Chief* Iccawaic Research Area 3 September 1956 

THRU ; Chief, Services Division 
Chief, Trade Branch 


Gape in Inf nan s a ti an en Bloc iacun e st n and Military Assistance 
Programs is Egypt 


BLOC GCOKOtlC A3S]8T|tHfife 

Backarcnnd 

Since 1955 Egypt he* hen a primary target of the Sine-Soviet 
Bloc economic effensive. Ccsmercial relations were etr engt he am i 
with Bloc offers to purchase Egypt- •» cotton awrples at a tine 
Egypt was experiencing marketing difficulties in the West. Egypt's 
c lamor for am* resulted in the Scviet^syptica an* agreement e* 
September 1955. CoKlusiea of this agreement was facilitated 
by Soviet viUlngnsa* to accept cettcai in repayment for erne. 
Egypt's urgent needs for economic development haw also encour- 
aged other Bloc overtures. The Hoc has new provided Egypt with 
about #250 sillian in economic credits. This economic aid will 
finance about aae-half of the V&rmim exchange costs of Egypt's 
5-year industrialisation progress. Bloc economic assistance will 
bolster several important sectors of the Egyptian economy, nota- 
bly in the mining, petroleum and Mtellurgleal Industrie* . Bloc 
assistance will bo employed not only in the establishment of new 
industrial plants bat also in tbs expansion of existing industrial 
facilities. 

gga&aaa££ 

A. -a.ee iitcanoBd-e Assistance 

L. What specific projects has the fiowlet Onion contracted to 
undertake untier the #175 *Uiicm credit? That are they? 
Wbat are tie terns of the contrasts? 

2 . How have prices of Soviet equipment been detersined? Are 
they o separable to uorU’-mfset prices? Are construction 
equipment, and/or materials being obtained abroad for use 
in Soviet project®? If sc, from which countries are they 
aeqaired? 
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3. How such of the Soviet credit has been draws? Whet 
financial technical arraageakmte h eve been cede in order 
to keep a record of the utilisation and repayment of the 
credit? How do these arwuqpismnte work? When does repay- 
Bent begin and whet is the length of the repayment period? 

4 . To whet extent ere the European Satellites pertlsipst i a g 
in projects which have been included under the Soviet 
credit? Par specific project* what is the breakdown for 
the Satellites* share? Have say contracts been signed? 

Haw will the financial arrangements work in such instances? 

3. Has any Egyptian eat ten 3rigLaally consigned to • Bloc 
country been resold in Weston Europe or in the Far 
East? Give details of such transactions. 


B. Bloc Technicians 

1. Hew many Soviet teehaiei/ua* ere being utilised la Egypt? 

In what capacities am Steiit technicians being employed? 
Are there any restrictions on ties use of Soviet teta- 
nic lane? 

2 . To what extent are Soviet specialists being utilised In 
exploration work, particularly in the petroloms industry? 
Are there any high-level Sestet advisers attached to the 
Egyptian Ministry of Industry te assist in preparetics of 
Egypt *e Five-Year Seemenle Oevelopmnt Plan? 

3. What is the cost of the tmahsiclans new in Egypt? Are 
tJbe costs of technicians included in the terms of the 
contracts ft** specific projects? How are they to be paid? 

Bfi.CC. MILITARY K3ST8VkHCL 

Background 

Since September 1953* Egypt fane concluded eras agreements with 
the Bloc estimated to be se amah as £400 Allien. Appr oximately 
250 allli on of the total wee signed with Gsnebcslcvrikia during 
the period* September 1955 through April 1956. mere are a© report© 
of any agreements signed in 1957 but Egypt received n maker of air- 
crai't and other major items from to* mm, imdieeti^ the existence 
of acme sort of an agreement. In early 195S, Egypt apparently 
•igae i ob agwewaeBt with the OSSS af about £100 Allien. 
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Raquiraaonta 
a- Value of Awemmm-* 

2. v&a&t ara the values of seeii (or aagr) of eras agreement# 
signed with the Bloc? 

2 , Whet ara the payment term? tfare *uqr down payments raquiww? 
What la the length of the repayment period? Whet 1* the 
naans of re payment — e oaa&nd 1 ties or currency? How 1# the 
means of rapeysmnt to be determined? 

3 * How much of the principal rains of credit a g r ee a ea f hoe 
already been paid? Sire details. 

B. ±£fP%l$M Tralnigg.i n_the_Bl.)c 

1. Hew many Egyptians hav* undergone military training in the 
Bloc? How tssny are currently undergoing such training? 

2 . In which Bloc countries ware/ arc they (being) trained? 

3* 4bet types of training wae/it provided? 

4« What Is the cent of training an Egyptian in the Bloc? 

Specify type of training inerdeed . 

5 . Are these coets included in the firms agreements or are 
they additional? 

C. Bloo Military Technicians in Egyp t 

1. How amy Bloc military technicians hare been utilised in 
Egypt? 

2 , Whet countries were they freta and what were their special- 
isations or backgrounds? 

3* To what extent have the Egyptian T/G’s and !/£*# hems 
reorganised to conform with Bloc military organisation? 

4 * Want is the coat of the aersdoe of Bloc military tech- 
nician in Egypt? 

5 * Are these costs included In the arm agreensate cr are 
they Rnditianal? 
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i>. mu%&* 


1. VJhat Kliit&ry imtallatlaui tsw ttos Egyptian* construct* i 
or aodsmised with Bloc ossit tones? 

2 . Ar* th» coats of tfcsse InstaJ Xations imlv&m ia the ares 
agr®e»enteri If not* how &r# they ftaanesd? Giv* dstslls. 


25X1 A9a 


(KR/S/TF/SP 


25X1 A9 a 

|HIH:ch(20d5)3 Sep 53 


Approved For Release 2000/09/14 : CIA-RDP61S00527A0002001 00033-9 




